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Supported by strong volume growth…



❖ Radico Khaitan (RDCK) revenues increased by 6% YoY to Rs 509 cr led by 21% YoY volume
growth in the premium segment. EBITDA increased by 7.7% YoY to Rs 71.6 crs driven by
improvement in gross margins by 200 bps YoY. EBITDA margin expanded by 40 bps YoY to
14.1%. PAT increased by 14% YoY to Rs 39 crs led by significant reduction in interest expense
during Q4FY19.

❖ The volumes of the prestige & above segment (higher margin products) reported robust
growth of 22% YoY to 13.8 lakh cases.

❖ Regular and Others grew at a slower pace of 1.3% due to management shifting the focus to the
premium category.

❖ The volume mix has turned in favour of prestige and above category. Prestige category
contributed 26.7% to the quarterly volume and regular category contributed 73.2%.

❖ Improved operating environment in Uttar Pradesh continued to drive a strong volume growth
and market share increase in the state.

Valuation
At the CMP of Rs. 336, the stock trades at a PE of 16.7x FY21E EPS of Rs. 20. We recommend a BUY
on the stock.

Financial Highlights.



Key Highlights

❖ RDCK repaid debt of Rs 250 crs during FY19. The outstanding net debt stands at ~Rs 319 cr as
on March 2019. These steps are in line with the RDCK’s existing policy to become a debt-free
company by FY21.

❖ Despite the recent upward trend in raw material prices (both ENA and packaging materials),
gross margins improvement was driven by a combination of price increases and
premiumization.

❖ Within the first year of launch the new brands have shown traction and performed well during
the year with both consumers as well as the trade channels. 8PM Premium Black whisky has
performed above management expectations and is currently distributed in 8 northern states
and the company intends to launch it in other states in FY20E.

❖ Magic Moment has gained a market share of 56%, reaching a volume of over 4 mn cases based
on a continued focus towards branding. The repackaged premium version of Magic Moment
Vodka, branded as Verve, has grown at a faster pace and achieved a 20% market share in the
premium vodka category. In addition, the semi luxury variant of Morpheus brandy helped in
growing this brand to achieve the 56% market share in the super premium brandy category in
India.
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Financial QoQ

Particulars Mar-18 Growth Jun-18 Growth Sep-18 Growth Dec-18 Growth Mar-19 Growth

Gross Sales 1662.2 2115.3 1906.1 2058.4 1978.3

Less: Excise Duty 1181.5 1598.9 1388.5 1505.4 1468.3

Net Sales 480.8 -0.4% 516.4 7.4% 517.7 0.2% 552.9 6.8% 510.0 -7.8%

Other operating income 0.0 0.0 0.0 0.0 0.0

As a % of sales 0.0% 0.0% 0.0% 0.0% 0.0%

Net Sales 480.8 516.4 517.7 552.9 510.0

Total Expenditure 414.23 425.19 425.95 457.13 438.33

As a % of sales 86.2% 82.3% 82.3% 88.3% 84.7%

PBIDT (Excl OI) 66.5 -11.9% 91.2 37.1% 91.7 0.6% 95.8 4.5% 71.7 -25.2%

As a % of sales 13.8% 17.7% 17.7% 18.5% 13.8%

Other Income 10.1 2.73 4.21 2.75 3.59

As a % of sales 2.1% 0.5% 0.8% 0.5% 0.7%

Operating Profit 76.6 -6.3% 93.9 22.6% 95.9 2.1% 98.6 2.8% 75.2 -23.7%

As a % of sales 15.9% 18.2% 18.5% 19.0% 14.5%

Interest 14.8 11.0 9.2 7.6 7.7

As a % of sales 3.1% 2.1% 1.8% 1.5% 1.5%

Exceptional Items 0.0 0.0 0.0 0.0 0.0

As a % of sales 0.0% 0.0% 0.0% 0.0% 0.0%

PBDT 61.79 -4.7% 82.96 34.3% 86.75 4.6% 90.91 4.8% 67.51 -25.7%

As a % of sales 12.9% 16.1% 16.8% 17.6% 13.0%

Depreciation 10.2 10.1 10.7 10.7 10.9

As a % of sales 2.1% 2.0% 2.1% 2.1% 2.1%

PBT 51.6 72.8 76.0 80.2 56.7

As a % of sales 10.7% 14.1% 14.7% 15.5% 10.9%

Tax 17.4 25.5 26.5 28.1 17.6

As a % of sales 3.6% 4.9% 5.1% 5.4% 3.4%

Profit After Tax 34.2 -2.4% 47.4 38.6% 49.5 4.6% 52.1 5.1% 39.0 -25.0%

As a % of sales 7.1% 9.2% 9.6% 10.1% 7.5%



Financial YoY

DESCRIPTION Mar-12 Mar-13 Mar-14 Mar-15 Mar-16 Mar-17 Mar-18 Mar-19

Gross Sales 1,935.3 2,447.8 3,005.6 3,168.7 4,244.7 4,868.0 6,270.4 8,058.0

Less: Excise Duty 837.5 1,230.5 1,593.4 1,724.2 2,619.3 3,188.1 4,447.6 5,961.1

Net Sales 1,097.8 1,217.3 1,412.2 1,444.5 1,625.4 1,679.9 1,822.8 2,096.9

Other operating income 46.1 41.1 39.5 43.9 26.4 0.0 0.0 0.0

Net Sales & Other Operating Income 1,143.9 1,258.4 1,451.7 1,488.4 1,651.8 1,679.9 1,822.8 2,096.9

     (Increase) / Decrease In Stocks -17.0 8.8 -35.5 7.3 -4.2 4.4 -12.5 -41.7

     Purchase of Finished Goods 94.4 61.8 22.1 41.5 16.7 14.5 25.5 11.2

     Cost of Services & Raw Materials 468.7 514.4 666.5 670.8 881.4 902.5 939.2 1065.9

     Excise Duty 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

     Operating & Manufacturing Expenses 153.0 175.8 225.7 195.3 264.7 208.2 230.0 255.0

     Employee Cost 70.6 78.7 93.2 119.5 128.3 141.2 155.0 171.4

     Selling & Distribution 205.0 234.6 286.2 283.6 177.2 197.9 215.9 284.9

Total Expenditure 974.8 1074.1 1258.2 1318.0 1464.1 1468.6 1553.0 1746.6

As a % of sales 90% 89% 95% 91% 92% 89% 86% 86%

EBITDA (Excl OI) 169.1 184.3 193.5 170.4 187.7 211.3 269.7 350.3

EBITDA Margin 11% 12% 6% 9% 10% 11% 14% 14%

Other Income 21.4 30.4 36.5 45.0 38.9 19.7 26.7 13.3

Operating Profit 190.5 214.7 230.0 215.4 226.6 230.9 296.4 363.6

Interest 58.2 70.1 84.8 90.0 84.8 80.4 68.2 35.5

Exceptional Items -12.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0

PBDT 119.8 144.6 145.2 125.5 141.9 150.6 228.2 328.1

Depreciation 32.8 35.3 38.8 38.3 43.1 41.7 40.9 42.4

PBT 87.0 109.3 106.4 87.1 98.7 108.9 187.3 285.7

Tax 23.3 32.0 35.2 19.5 25.3 28.8 63.8 97.6

Provisions and Contingencies 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Profit After Tax 63.7 77.3 71.3 67.6 73.5 80.1 123.4 188.1

Profit Margin 3% 3% 2% 2% 2% 2% 2% 2%

Net Profit (after Extraordinary Items) 63.7 77.3 71.3 67.6 73.5 80.1 123.5 188.1
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